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1 Introduction

This paper deals with the factors influencing the new warehouse location with
accent on necessary commumnication with the external entities. The objective 1s to
perform, based on the statistics of the World Bank. the comprehensive comparison of
this mndicator in terms of mdrvidual countries and to declare where 1s what level of
admimstrative burden and necessary communications with the external entities. This
indicator may be one of the kev factors i the matter of new warehouse location, by
which the prospective investor will decide where 1ts business plan will be
implemented.

2  Factors affecting the warehouse location

There 15 a large amount of factors that affect the location of the warehouse. To
name at least the followmng basic ones [1.2]:

s the price of industrial land.

¢ quality of industrial land,

+ price of workforce (labor cost).

+ quality of workforce,

s availability of workforce.

e availability of transport infrastructure,
* cost on transport infrastructure,

* construction cost,

s quality of carmers,

s selection of carriers,

®  1a¥ strcture,

s potential for further expansion,

s ecological aspects,

* impact on economic situation of the region,



+ impact on traffic situation of the region,

¢ admimistrative complexity of the project.

Nowadays, the administrative complexaty of the project. which may be expressed
in terms of the mteraction of managers with the extemal entities, which imnclude
notaries, cadastral offices, architects and other entities that are necessary for the
successful implementation of the whole project. 1s very important.

The extent of necessary interaction of managers with the external entities

regularly has been monitored by the World Bank and 1t has been processing the global
statistics since 2005 [1].

3 Statistics of the World Bank

Since 2005, the World Bank has annually monitored the indicator of number of
procedures required to build a new warehouse. In fact, it represents the number of
mnteractions between the company employees or managers with all the external
entities, like the employees of state admumstration and local governments, public
mspectors, notaries, cadastral offices and employees of cadastral offices, techmical
experts, architects and engineers [1].

The World Bank has been collecting the data based on a standardized research 1n
order to ensure the comparabality across the economies and also 1 terms of time. The
research 1tself has been carmed out almost by 9.000 of local experts mcluding lawyers,
business consultants, freight forwarders, government officials, etc. [1].

3.1 The indicator development in the Czech Republic and neighboring countries

The development of indicator of the number of procedures required to build a
new warehouse in terms of number of actions 1 relation to the external entities has
had constant trend in the Czech Republic. The statistics of the World Bank states that
in period 2005 to 2014 1t was necessary to perform 24 interactions with the external
entities i order to build a new warehouse.

Even Poland (24 necessary mteractions) showed the same administrative burden
m 2005 and 2006, however, between 2007-2014. 1t was reduced this burden for
businesses on the current value of 19 mieractions.

Between 2005 and 2008, Austnna and Slovak Republic had the same values of
this mdicator (10 necessary mnteractions). however, since 2009 until now, in Austna,
one mteraction has been added within the admunistrative complexity. Therefore, 1t can
be stated that the number of required mteractions in relation to the external entities
Austria 15 equal to 11, while 1n the Slovak Republic. it has been remained, throughout



the whole time period of this indicator monitoring, at 1ts constant value of 10 required
interactions.

From the perspective of the Czech Republic and its neighboring countries, in
terms of the number of necessary interactions, Germany has the most appropriate
situation. From 2005 to 2014, Germany kept the value of this indicator at the constant
level at 8 necessary mteractions. which 1s also declared in Fig. 1. Conversely, the
greatest extent of interaction, when building a new warehouse, must be carried out by
employees and managers of the investor just in the Czech Republic. There are 24
mnteractions [1-4].

Fig. 1 The development of indicator of the number of required interactions with
the external entities when building a new warehouse for the Czech Republic and the
neighboring countries in years 2005 - 2014
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3.2 Countries with the highest value of indicator of necessary degree of
interaction with the external entities
Based on the statistics of the World Bank, it can be stated that the highest
necessary degree (extent) of mteraction in 2014 was registered in Moldova (up to 27 of
required interactions); further i Gunea (26 of required interactions); India,
Kazakhstan and El Salvador (25 of required interactions). Czech Republic. the
Philippines and Tajikistan (24 of required interactions), see Table 1.



From these statistics, thus, 1t can be concluded that in terms of this indicator, the
Czech Republic 1s one of the countries where 1s the high administrative complexity
and communication with the external entities, because the Czech Republic, in terms of
210 compared countries, ranked at the 6. - 8. place by the number of necessary
(required) mnteractions. together with the Philippines and Tajkistan.

Tab. 1 Countries with the highest value of indicator of necessary degree of
interaction with the external entities in 2014

The number of
required 27 26 25 24
interactions
India Czech Republic
Country Moldova | Gunea | El Salvador | Plilippines
Eazakhstan Tajikistan

Source: [1]

3.3 Countries with the lowest value of indicator of necessarv degree of
interaction with the external entities
The lowest value of necessary degree of interaction with the external entities 1s
specific for a special adnimistrative region of the People's Republic of China - Hong
Kong, where the employees and managers. durning the construction of a new
warehouse, must perform only 5 interactions with the external entities.

Very low values of necessary interactions are specific even for Denmark. Spamn,
Ethiopia. Guyana. Jamaica, Sweden, and Thailand (only 7 necessary interactions. Only
one extra interaction (it means § interactions) 1s specific for the ivestors in Cyprus,
Germany. France, Georgia, Haiti, Ukraine, Iraq, Kenva, Congo and Montenegro.

Nine necessary interactions with the external entities must be ensured by
Barbados. United Kingdom of Great Britain and Northern Ireland (GB). Venezuela
and Maldives.

An overview of countries with the lowest values of indicator of necessary degree
of mteraction with the external entities, during the project of new warehouse
implementation, 1s shown 1n Table. 2 [1-4].

Tab. 2 Countries with the lowest value of indicator of necessary degree of
interaction with the external entities in 2014

The number of
required 5 7 8 9
interactions




Denmark | Cyprus Barbados
Spain Germany GB
Ethiopia France Maldives
Guyana Georgia Venezuela
Country Hong Kong ;m II;I"Iaé'anine

Thailand | Iraq

Eenva

Congo

Montenegro

Source: [1]

3.4 Countries with the significant development of indicator of necessary degree
of interaction with the external entities
The most significant development has been registered i the Russian Federation,
where 1n 2005, 1t was necessary. for building a new warehouse, to perform up to 51 of
mteractions with the external entittes. Within 10 years, however, there has been a
massive reduction. only at the level of 20 mteractions. Therefore, it can be stated that
this number has been reduced by 31 interactions, which corresponds to about 61%.

The significant development was also observed in Sierra Leone, where a decline
of 24 interactions was registered, or in Malaysia, where the number of interactions was
reduced by 23 of mteractions.

In any of the analyzed countries, the increase of admunistrative burden, or
commumication with the external entities was not observed. These imdicators were
compared in years 2005 - 2014, or since the moment when this indicator began to be
momtored [1-4].

Fig 2 shows the development of indicator of necessary degree of interaction with
the external entittes in countries where the most sigmficant development were
registered in years 2005-2014.



Fig. 2 Countries with the significant development of indicator of necessary
degree of interaction with the external entities in years 2005 - 2014 according to data
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4 Conclusion

This article deals with the factors influencing the location of a new warehouse
with an emphasis on the necessary commumecation with the external entities. Based on
the statistics of the World Bank, processing the comprehensive comparison of this
mdicator from the perspective of mdividual countries and thus the statement where 15
what level of adnunistrative burden and necessary commumications with the external
entities 1s the main objective of this article. In fact. this indicator may be one of the
key factors within the issues of placement of the new warehouse, by which the future
mvestor will decide where 1ts business plan will be implemented [1.5].

In the Czech Republic, the development of indicator of the number of procedures
required to build a new warehouse in terms of a number of actions in relation to the
external entities has had the constant trend while from 2005 to 2014, mncluding the
statistics of the World Bank. 1t 1s stated that 24 of interactions with the external entities
must be realized i order to build a new warehouse.



After processing a comparison with other countries. it can be stated that the
Czech Republic 1s one of the countries where the high admimstrative complexity and
the necessity of communication with the external entities 15 required. It can be stated
because of the fact that the Czech Republic, in terms of 210 compared countries,
ranked at the sixth to eighth place by the number of necessary interactions, together
with the Philippines and Tajpkistan [1]. [5-7].

There are also countries where the value of number of interactions 1s at the level
of 5. The special admmnistrative region of the People's Republic of China - Hong Kong
may be considered as an example. The most sigmificant development i1s characteristic
for the Russian Federation. where mn 2005, it was necessary to perform up to 51
mnteractions with the external entities in order to bwld a new warehouse. Within 10
years. however, there has been a massive reduction regarding the number of
interactions - only 20 interactions.

It 15 very important to realize that so-called the degree (extent) of project
administrative complexity, which includes the communication with the external
enfities as well. can be crucial for newcomers investors, therefore, the reduction of this
degree to the lowest possible level 1s supposed to be the effort and the objective of the
local government [6-8].

The article was prepared with the support of Student Grant Competition of the
University of Pardubice, project number: 51030/20/5G350001. The authors are
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Resume

The paper deals with the factors affecting the new warehouse location with an
accent on necessary communication with the external entities. The objective is to
perform, based on the statistics of the World Bank, the comprehensive comparison of
this indicator in terms of individual countries and to declare where is what level of
administrative burden and necessary communications with the external entities.
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